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Aims	  of	  the	  Course	  	  
!  Introduce	  you	  to	  broad	  questions	  of	  political	  
economy.	  	  

!  Introduce	  the	  problem	  of	  value	  as	  the	  key	  political	  
economic	  concept.	  	  

! Contrast	  a	  broader	  political	  economy,	  which	  we’ll	  call	  
moral	  economies,	  with	  the	  narrower	  economics	  
principally	  concerned	  with	  money	  and	  its	  
measurement.	  	  

! Begin	  to	  show	  how	  political	  economy	  affects	  and	  
implicates	  all	  of	  us,	  whether	  we	  like	  it	  or	  not.	  	  



What	  is	  poli2cal	  economy?	  
It’s all Greek to me 
  …. first political from the Greek polis, meaning city or 
community or society. The polis is not about the 
individual, it is about the social and collective life in 
which we find ourselves. 

  … second economy, from the Greek oikos, meaning 
household, or the administration or running of the 
household. Oikos is also the root of the word ecology. 



What	  is	  poli2cal	  economy?	  
And to keep the Greek theme, let’s acknowledge a 
neglected but important concept called  

chrematistics 
(the study of wealth as money) 

Economics - for Aristotle for example - referred to 
activities which created value, whilst chrematistics 
referred to activities which created money. In this 
sense much modern economics is, in fact, highly 
sophisticated chrematistics. 



The	  price	  of	  gold	  



The value of debt ? 



Collapse	  of	  value	  ?	  



The	  value	  of	  man	  ?	  

Source	  :	  http://ec.europa.eu/unitedkingdom/press/frontpage/2014/14_14_en.htm	  



The	  value	  of	  money	  ?	  
KLF burn a million quid 



What	  is	  money	  ?	  

Our first big question is this :  
is money a thing ? if so, what kind of thing is it ? 

Coins, notes, cheques ? 
What about tokens, shells, precious metal, stones? 



What	  is	  money	  ?	  
Specie 

Bills and notes 

Derivatives (myriad financial instruments) 

How exactly does value get “put into” money or, how does 
money “acquire” value ? 

Key characteristic is quantity and quantification, doesn’t tell 
us about quality. 



Money	  as	  a	  store	  of	  value	  

Somehow we expect that the £5 note that we received in our 
wage packet at the end of last week will still hold its value of £5 
at the end of this week, i.e, that the money note has somehow 
stored or held its value over the week. 

(If it hasn’t – and we’d only know if it had or had not retain its 
value by comparing its value against other commodities – then 
we might begin to talk of inflation or deflation. But even then it 
is not clear if something has happened to the £5 note itself). 



Money	  as	  a	  carrier	  of	  value	  

Money allows exchange, i.e “carrying” value between money 
users. 

How does this carrying or transfer or transmission or 
conversion of value actually happen ? 



Money	  as	  a	  measure.	  

Clearly money has been used as a measure. Alternatively one 
can think of money as a unit of value.  Let’s just think about 
measuring the value of an economy ? Take some basic 
categories such as GDP or size of debt or size of a corporation.  



Money	  as	  measure	  and	  carrier	  of	  value	  

Clearly money has been used as a measure. Let’s just think 
about measuring the value of an economy ? Take some basic 
categories such as GDP or size of debt or size of a corporation. 



Measuring	  an	  economy	  (i)	  



Measuring	  an	  
economy	  (ii)	  

“The debt service ratio is the ratio of debt service payments made by or due from a country 
to that country’s export earnings.” 



Measuring	  an	  
economy	  (iii)	  



Theories	  of	  value	  ?	  

Our second big question is this :  

is it better to understand money as a quantity or a 
quality (or otherwise) ? 



Theories	  of	  value	  ?	  
Possible synonyms for value : 

… quality, worth, good, virtue, essence, prefer, 
equivalence, fair, balance, weight, respect, love, 
hold dear, make important, make matter … 



Theories	  of	  value	  ?	  
Different theories of value : 

  intrinsic value 

produced by nature 

produced by labour 

produced by utility 

produced by exchange 

produced by scarcity 



Is money the only, or even the main, measure 
of value ? 

Are there non-chrematistic values which we 
should pay attention to, indeed may already 
pay attention to without knowing ? 



Instead we can identify a host of ‘moral 
economies’ which, for the moment, we’ll 
define as all non-monetary relationships. 



Follow	  Up	  	  
Go to the FUB webpages or my Weebly pages and  
follow the links to readings, video and audio links, and  
other material. 


